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D I S C O U N T  R A T E S

To A ll Member Banks, and Others Concerned, 
in the Second Federal Reserve D istrict:

T h e  d ir e c to r s  o f  th is  B a n k , w ith  th e  a p p ro v a l o f th e  B o a rd  o f  G o vern ors o f th e  F e d e r a l R e se r v e  
S y ste m , h ave  red u c e d  th e  B a n k ’s d isc o u n t ra te  to 10 p e r c e n t  fro m  11 p e r c e n t, e f fe c t iv e  M o n d ay , J u ly  
28 , 1980.

F o llo w in g  is th e  t e x t  o f a s ta te m e n t  is su e d  to d a y  b y  th e  B oard  o f  G ov ern o rs o f  th e  F e d e r a l  
R e serv e  S y stem :

The Federal Reserve Board today approved a reduction in the discount rate from 11% to 10%, 
effective Monday, July 28. The action is a purely technical adjustment to bring the discount rate into 
alignment with the level of short-term market interest rates and bank lending rates.

In making the change, the Board acted on requests from the directors of the Federal Reserve Banks 
of New York, Cleveland, Richmond, Atlanta, Chicago, St. Louis, Minneapolis, Kansas City, Dallas and San 
Francisco. The discount rate is the interest rate that is charged for borrowings from the district Federal 
Reserve Banks.

T h e n ew  ra te  sc h e d u le  for  th is  B a n k , e f fe c t iv e  J u ly  28 , 1980 , is  as fo llow s:

Percent 
Per Annum

Advances to and discounts for member banks:
(a) Advances and discounts under sections 13 and 13a 

of the Federal Reserve Act, and advances under 
section 10(b) of the Act if secured by mortgage
loans on one-family to four-family residences .. 10

(b) Advances under section 10(b) of the Federal Reserve 
Act, except as otherwise provided in this
schedule ..................................................................... 1014

(c) Advances for prolonged periods and in significant 
amounts under section 10(b) of the Federal 
Reserve Act, except advances secured by 
mortgage loans on one-family to four-family 
residences...................................................................  11

Advances to individuals, partnerships, and 
corporations other than member banks:
Advances under last paragraph of section 13 of the

Federal Reserve Act...............................................  1 3

A cop y  of th is  B a n k ’s O p e r a tin g  C ir c u la r  N o. 13, r e g a r d in g  d isc o u n t r a te s , w ill  b e s e n t  to 
you sh o r tly .

Anthony M. Solomon,
President
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